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Brazil, in particular, seems to have been reluctant to take any step
directed specially against Bolivia. On the 6th August Argentina,
Chile, Brazil, and Peru signed an agreement declaring their strict
neutralitj^ in the Chaco dispute,1 calling upon Bolivia and Paraguay
to avoid further hostile acts, offering their good offices as inter-
mediaries between the two disputants, and undertaking to colla-
borate with the Commission of Neutrals in their efforts to restore
peace. The Foreign Minister of Argentina took occasion to point out
that this agreement did not mean that the A.B.C.P. countries bound
themselves not to take action independently of the Commission of
Neutrals, and in fact the promise of collaboration was not fulfilled.
Before the despatch of the joint note of the 3rd August, the Com-
mission of Neutrals had suggested to Bolivia and Paraguay that
they should suspend hostilities on the basis of the status quo of the
1st June, 1932, and should then enter into negotiations with a view
to the submission of the dispute to arbitration. This proposal was
accepted by Paraguay at the end of the first week of August, but
Bolivia replied by a counter-proposal for an armistice on the basis of
the retention of acquisitions made since the fighting began. The
neutrals rejected this suggestion as unacceptable, and Paraguay
declared that she could not consider entering upon peace negotiations
unless Bolivia evacuated the positions which she had occupied. In
further correspondence with the Neutral Commission, Bolivia put
forward the point of view that the principle of non-recognition of
territorial changes brought about by force could not logically be made
retroactive unless a thorough-going alteration of the whole map of
North and South America were contemplated. At the end of August
the Neutral Commission suggested that the two parties should agree
to a truce for sixty days (apparently on the basis of the retention of
existing positions), but this proposal was not acceptable to Paraguay.
The Paraguayan forces had now taken the offensive in the Chaco and
were gaining ground, and the Government felt that the only effect
of a truce would be to give time for Bolivia to complete mobilization
and draft reinforcements to the front. They declared, therefore,
that they could only agree to an armistice if they were guaranteed
against the resumption of Bolivian attacks on its conclusion, and they
suggested that both sides should withdraw from the Chaco and
demobilize their armies. Boh*via, on the other hand, felt that the
terms proposed by Paraguay would be greatly to the advantage of
1 Shortly after the conclusion of this agreement Argentina withdrew her
military mission from Paraguay, but the head of the mission subsequently
returned to Asuncion as Argentinian military attache.

